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ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO DODE-OO 

DOTE-OO INR-07 NSAE-00 FAA-00 L-03 /035 W 

007400 

R081127Z SEP 75 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 2865 
INFO AMEMBASSY LONDON 

UNCLAS PARIS 22935 

E. O. 11652: N/A 
TAGS: EAIR.FR 

SUBJ: CIV AIR: PANAM-GOF CORRESPONDENCE ON COMMISSION 
LEVEL 

1. SECSTATE OF TRANSPORTATION CAVAILLE WROTE TO PANAM 
LOCAL DIRECTOR AUG. 7 REQUESTING CARRIER TO TERMINATE 
PAYMENT OF INCREASED COMMISSION RATES. AFTER ASSERTING 
GOF CONTINUES SEEK BY ALL MEANS AT ITS DISPOSAL TO RE- 
ESTABLISH NORMAL SITUATION RE COMMISSION RATES, 
CAVAILLE TAKES PANAM TO TASK FOR OBSTRUCTING GOF ANTI- 
INFLATIONARY POLICY OF HOLDING PRICES DOWN. PANAM 
ACKNOWLEDGED AUG. 8 AND INDICATED CAVAILLE LETTER HAD 
BEEN REFERRED TO HEADQUARTERS. 

2. WE HAVE JUST RECEIVED COPY OF LENGTHY REPLY DATED 
SEPT. 5 WHICH PANAM HAS SENT TO CAVAILLE. LETTER 
OUTLINES REASONS FOR PANAM'S DENUNCIATION OF I AT A 
RESOLUTION AND EXPRESSES HOPE THAT ISSUE CAN STILL BE 
RESOLVED IN IATA FRAMEWORK. IF THIS PROVES POSSIBLE 
CONTINUOUS SUPPORT OF GOF AND OTHER GOVERNMENTS WILL 
BE NECESSARY TO ENSURE IATA MEASURES ARE IMPLEMENTED IN 
SUCH A MANNER AS TO GUARANTEE SOUND FINANCIAL AND 
COMPETITIVE CONDITIONS FOR AIR TRANSPORT INDUSTRY. 

IN MEANTIME, PANAM HAS FELT COMPEL! .ED FILE APPEAL WITH 
GOF CONSEIL D'ETAT AGAINST EARLIER SGAC RULING 
ORDERING PANAM NOT TO PAY INCREASED COMMISSIONS. 
UNCLASSIFIED 
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PANAM ALSO REBUTS BY NOTING THAT HIGHER COMMISSIONS 
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TO TRAVEL AGENTS DO NOT INCREASE TICKET COSTS TO PASSEN- 
GER AND THUS ARE NOT IN CONFLICT WITH GOF ANTI-IN- 
FLATIONARY POLICY. 

3. COPIES OF CORRESPONDENCE POUCHED EB/AV. 

RUSH 



UNCLASSIFIED 



NNN 
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